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Ladies and Gentlemen

since I will talk as the current chair of the G8 Intellectual Property Expert Group, I think it could be useful to make some previous remarks on the G8, its functioning and its structure.

1. As you may know, the G8 is not an international organisation, nor does it have an administrative staff with a permanent secretariat; it is rather a complex process that culminates in an annual Summit. At the Summit, the Heads of State and Government hold talks with a view to finding solutions to the main global issues. The results of such discussions are summed up in the “Final Declaration”. The G8 Presidency is taken on by each country in turn, which works to define the topics to be placed on the agenda and the priorities for action, and to identify the goals and sectors of intervention.
The Presidency rotates in the following order: France, United States, United Kingdom, Russia, Germany, Japan, Italy and Canada. The European Union – via the European Commission – attends the G8, but it does not chair or hosts the G8 Summit. Italy holds the G8 Presidency throughout 2009. Next year it will be Canada’s turn.

2. The G8 Intellectual Property Expert Group (IPEG) has been created under the British Presidency of the 2005 G8 Summit in Gleneagles.  The G8 Leaders agreed on the necessity of improving co-ordination of anti-counterfeiting and anti-piracy strategies among G8 countries, with other countries and through the relevant International Organisations: the World Intellectual Property Organisation (WIPO), World Trade Organisation (WTO), World Customs Organisation (WCO), Interpol etc..
3. The Italian Presidency has been the fifth of the short and intense life of the IPEG.

A major change, also for the IPEG, has been introduced by the German Presidency of the G8 in 2007, with the decision of starting a new partnership between the G8 and the major emerging economies (G5: Brazil, China, India, Mexico and South Africa). This process - originally named Heiligendamm Dialogue Process and renamed Heiligendamm-L’Aquila Dialogue Process (HAP) in our Summit - is articulated in 4 pillars: Development and Africa, Investment, Energy Efficiency, and Innovation and IP. Therefore, since 2007 the G8 has dealt with Intellectual Property issues in two different fora: the traditional IPEG among G8 members and the Heiligendamm Dialogue on Innovation between the G8 and the major emerging economies. 

4. During our Presidency, the IPEG convened in Rome at the Ministry of Foreign Affairs on 2-4 February and 27-28 April. The results of the discussions are set out in the G8 Final Declaration “Responsible leadership for a sustainable future”, section “World Economy”, Par. 54-59, and in the IPEG Report of Discussions - which you can access at the website www.g8italia2009.com . 

5. Summing up the most relevant results of the IPEG during the Italian Presidency, we agreed on the following: 

- Support for the continuation of the Heiligendamm Dialogue Process on Innovation with the major emerging economies.

The Heiligendamm Dialogue aims at building a common understanding on the priorities of partner countries, on the socio-economic aspects of Intellectual Property, and on ways to increase the efficiency of the international system. The partners acknowledged the need to conduct a constructive dialogue in order to address contentious issues in a manner which would assist in the promotion and protection of innovation and Intellectual Property rights to the benefit of all economies. 
The Dialogue is proving useful in bridging gaps and building mutual confidence among key players. As we know, during the last decade international debates on Intellectual Property issues have sometimes been confrontational, with an increasing polarisation of positions. This situation has hampered the much needed improvement of standards of protection and enforcement of IP rights. 
The HDP, putting together high officials from the different key players in a frank and open discussion, is preparing the ground for positive spillovers in the relevant IP negotiations; some spillovers  are already visible, for example in the unlocking of the WIPO Committee on Genetic Resources and Traditional Knowledge. 
We hope that the continuation of the Dialogue – as decided in the Joint Declaration “Promoting the Global Agenda” - will further enlarge the common ground among members and reflect positively on other important sectors of IP negotiations.

-Support for the ongoing OECD Study on the Economic Impact of Counterfeiting and Piracy. 
We all know that the initiatives taken by Governments and businesses to fight counterfeiting and piracy have been seriously hampered by the magnitude of the phenomena, the clandestine nature of related activities and the consequent difficulty of developing quantitative and statistical models. Phase I (on counterfeiting and piracy of tangible products) and Phase II (on digital piracy) of the OECD Study have provided us with an important foundation for work on the issue. The recently started Phase III will address other infringements of Intellectual Property Rights (Geographical Indications, non counterfeiting and piracy infringements of patent and design rights and other issues). 

- Recognition of the necessity of starting a reflection in the G8 on the various measures against digital piracy adopted or under consideration by G8 members. 
The measures include current and proposed legislation, Government-sponsored negotiations, codes of practice or industry agreements. 
As we all know, Internet and the new technologies have created new opportunities, but have also dramatically impacted on the worldwide diffusion of digital piracy, with radical effects on the music, movie and software industries, and finally on the fundamental connotations of copyright and creativity. We need to continue discussing, in the appropriate fora, effective ways to combat digital piracy on the Internet and to advance the protection and enforcement of Intellectual Property Rights, including establishing legal liability in the digital environment. 
- Support for the negotiation for the Anti-Counterfeiting Trade Agreement (ACTA).
In 2006 USA and Japan launched the idea of a new plurilateral treaty aimed at establishing international standards for enforcing IP in order to fight more efficiently  the growing problem of counterfeiting and piracy. The negotiations started in 2008 and are ongoing among Australia, Canada, the EU and its 27 Member States, Japan, Mexico, Morocco, New Zealand, Republic of Korea, Singapore, Switzerland and the USA. ACTA aims to build on existing international rules in the area of IP, and in particular on the TRIPS Agreement, and is intended to address a number of enforcement issues where an international legal framework does not exist or needs to be strengthened, in the following sectors: civil and criminal enforcement, border measures, digital environment, enforcement practices and international cooperation. The section on digital environment means to address the special challenges that new technologies pose for the enforcement of IP rights, such as the possible role and responsibilities of the Internet Service Providers in deterring copyright and related rights piracy over the Internet.

6. The issues and related mechanisms I mentioned are all very important for the future of IP Rights, and they are all currently going on. 
On a more operative level, we decided to give special impulse to a specific sector, which we deem crucial:  the strengthening of bilateral and multilateral cooperation among G8 custom authorities. In this view, we decided to form an Intellectual Property-Custom Subgroup, which has worked in full coordination with the IPEG.
In the framework of the document of “Guidelines for Customs and Border Enforcement Cooperation”, approved in the German Summit at Heiligendamm in 2007, and of the following commitments of the Japanese Summit at Hokkaido Toyako in 2008, the IP-Custom Subgroup has drawn up a “G8 Model Arrangement for Bilateral Information Sharing for Fighting Counterfeiting and Piracy”, aimed at facilitating the bilateral exchange of information among custom authorities and at the identification of high-risk cargoes containing products infringing Intellectual Property rights. 

At the multilateral level, the IP Custom SubGroup has concluded stage II and opened stage III of the  INFO-IPR pilot project. The project tests the use of a system for exchanging information among G8 countries’ customs authorities, using the World Customs Organization’s CEN-COMM platform. The ALERT system, designed specifically for the exchange of information on counterfeit goods that pose a risk to public health, safety and security (counterfeit drugs and food, toys, cosmetic products, spare parts, critical infrastructure and defence system components, etc) is also included in the trial. 
7. In order to clarify the importance of the custom sector in the fight against counterfeiting, we have to take into account that today many businesses - and especially SMEs - facing the counterfeiting of their products in different countries do not have the resources to start legal procedures in all the countries where their products are counterfeit.  Therefore, they often limit their legal procedures to one or two countries, while the illegal export and trade of the same counterfeit products goes on undisturbed in other countries. 
We deem important to continue the activity of the IP Custom-SubGroup in the strengthening of anti counterfeiting and anti piracy cooperation, in the G8 or in the G20.  
Concluding, I think that IPEG of the G8, through all its 5 Presidencies, has given a significant contribution in trying to shape a functioning international Intellectual Property system. The Italian Presidency tried to reflect also in the field of IP the increased need for inclusiveness, by engaging with the major emerging economies in a framework of co-responsibility towards the global issues. The extension of the mandate of the Heiligendamm Dialogue Process (renamed Heiligendamm-L’Aquila Process) is an evidence of such engagement. We believe that this process can keep on providing added value to the international IP policy making process, also by gradually involving other relevant countries, starting with those of the G20, which has been designated in Pittsburgh as the “premier forum for international economic cooperation”. We believe that we should continue to strive for a constructive dialogue with the emerging economies, in order to forge a common ground and improve international cooperation in the field of protection and enforcement of Intellectual Property Rights.

Thank you. 

 

